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ETF Strategy
Show me the money flows!

Market Commentary

U.S. equity outflows headlined ETF flows last week:

f Domestic US equity outflows ($7.5bn) were mostly concentrated in the large cap space ($6.4bn). Small cap outflows
were modest at $660mm.

1 In contrast, Emerging Markets bucked the year-to-date trend with inflows of $2.4bn.

1 Loan markets showed borrow easing significantly for QQQ, SPY and XOP. On the other hand, EEM, VWO and XHB
became more difficult to borrow.
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Exhibit 1: Flows by asset type

ETF Flow Summary ETP Loan Markets

Alternatives  YTD Flows J| $0.46B
MTD Flows ] $0.478 0.0% s A
Previous Week ($0.35B) || . e
Developed YTD Flows N 514.29B '% o
globaliintl  MTD Flows 51778 8 -1.0%
Previous Week (%0.61B) I A -1.75%
Emerging YTD Flows ($11.778) I i 2.0%
MTD Flows | $0.24B i
Previous Week I $2.498B g
Fixed Income  YTD Flows N $12.59B 5-3.0%
MTD Flows ($5.598) N ) -3.00%
Previous Week i $0.80B i
US Equity YTD Flows ($0.31B) | v -4.0%
MTD Flows I 513178 5
Previous Week ($7.538) I °
Grand Total  YTD Flows I $15.268 £-50% ]
MTD Flows I $10.07B
Previous Week ($5.208) N -5.25%
-6.0%
-10B 0B 10B 208 -6.00%
Value QQQ SPY XOP EEM VWO XHB

Source: Credit Suisse: Trading Strategy, Bloomb&Tf-.com Data through end of prior week

Exhibit 2: Flows by market cap focus
Capitalization focus
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Sector flows

1 Health Care ETFs had the largest outflows last week with net redemptions totaling over $700mm. There were also
significant outflows out of Utilities and Financials ETFs.

1 Real estate and energy ETFs had the largest net inflows with $397mm and $390mm, respectively.

Exhibit 3: Flows by sector
Sector ETF Flows
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Source: Credit Suisse: Trading Strategy, Bloomb&f-.com, Data through end of prior week

Regional flows
f  U.S. equity ETFs had outflows of $7.5bn.

1 In contrast, broad-based emerging market equity ETFs had net inflows of $1.7bn, a large part of the $2.4bn of total net
inflows for Emerging Market ETFs.

Exhibit 4: Flows by region
Region ETF Flows
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Source: Credit Suisse: Trading Strategy, Bloomb&f-.com, Data through end of prior week
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Fixed income flows

1 Fixed income ETF flows were relatively light last week. Corporate bond ETFs attracted $490mm of net inflows while
municipal bond ETFs attracted $188mm.

Exhibit 5: Flows by bond category and maturity
Bond ETF Flows
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Summary Snapshot
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Week to Date Largest Inflows

EEM iShares MSCI Emerging Markets $1,379M
\AY iShares S&P 500 $467M
IYR iShares Dow Jones U.S. Real E.. $453M
VWO Vanguard FTSE Emerging Mark.. $322M
VOO Vanguard S&P 500 $252M
Total Weekly Inflows $9,800M
Week to Date Largest Outflows
SPY SPDR S&P 500 ($6,666M)
IWM iShares Russell 2000 ($1,022M)
QQQ PowerShares QQQ ($1,012M)
XLV Health Care Select SPDR ($488M)
XLF Financial Select SPDR ($400M)
Total Weekly Outflows ($15,003M)
Month to Date Largest Inflows
\AY% iShares S&P 500 $3,819M
UuwMm ProShares Ultra Russell 2000 $1,688M
IWM iShares Russell 2000 $1,683M
SSO ProShares Ultra S&P 500 $1,628M
XLF Financial Select SPDR $894M
Total Monthly Inflows $34,008M
Month to Date Largest Outflows
SHY iShares Barclays 1-3 Year Treas.., ($3,880M)
IEI iShares Barclays 3-7 Year Treas.., ($3,510M)
UST ProShares Ultra 7-10 Year Trea.. ($2,897M)
QQQ PowerShares QQQ ($2,040M)
SPY SPDR S&P 500 ($1,586M)
Total Monthly Outflows ($26,078M)
Year to Date Largest Inflows
VGK Vanguard European $2,054M
VNQ Vanguard REIT $1,961M
VEA Vanguard FTSE Developed Mar.. $1,885M
EZU iShares MSCI EMU $1,681M
VTI Vanguard Total Stock Market $1,648M
Total Yearly Inflows $77,163M
Year to Date Largest Outflows
SPY SPDR S&P 500 ($20,465M)
EEM iShares MSCI Emerging Markets ($7,610M)
VWO Vanguard FTSE Emerging Mark.. ($3,701M)
IJH iShares S&P 400 MidCap ($2,502M)
HYG iShares iBoxx $ High Yield Corp..  ($2,028M)
Total Yearly Outflows ($64,038M)

provider's website.

For complete information regarding the ETFs mentioned in this report, please refer to the prospectus on the respective ETF
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CREDIT SUISSE QUANTITATIVE & STRATEGY TEAMS

To discuss these and other ideas, please contact:

Trading: Victor Lin +1 415 836 7648r.lin@creditisse.com
Ana Avramovic +1 212 325 2438 vramovic@credisse.com

Hedge Funds: Jon Kinderlerer + 1 212 325jt894nderlerer@credisse.com

HOLT/Quant: Michael Valentinas +1 312 34516178el.valentinas@cseddse.com
David Rones +1 212 325 2427d.rones@creglifsse.com
Gautam Samarth +1 212 325 0688.m.samarth @ credisse.com

Derivatives Edward K. Tom +1 212 325 8884m@crediisse.com
Mandy Xu +1 212 325 96281dy.xu@cresliisse.com
Terry Wilson +1 212 325 4Bd4¥.wilson@creslitsse.com

Disclaimer:

Please follow the attached hyperlink to an important disclosure: http://www.credit-suisse.com/legal_terms/market_commentary_disclaimer.shtml. Structured securities,
derivatives and options are complex instruments that are not suitable for every investor, may involve a high degree of risk, and may be appropriate investments only for sophisticated
investors who are capable of understanding and assuming the risks involved. Supporting documentation for

any claims, comparisons, recommendations, statistics or other technical data will be supplied upon request. Any trade information is preliminary

and not intended as an official transaction confirmation. Use the following links to read the Options Clearing Corporation’s disclosure document:
http://www.cboe.com/LearnCenter/pdf/characteristicsandrisks.pdf

Because of the importance of tax considerations to many option transactions, the investor considering options should consult with his/her tax advisor as to how taxes affect the
outcome of contemplated options transactions.

This material has been prepared by individual traders or sales personnel of Credit Suisse Securities Limited and not by the Credit Suisse research department. It is provided for
informational purposes, is intended for your use only and does not constitute an invitation or offer to subscribe for or purchase any of the products or services mentioned. The
information provided is not intended to provide a sufficient basis on which to make an investment decision. It is intended only to provide observations and views of individual traders or
sales personnel, which may be different from, or inconsistent with, the observations and views of Credit Suisse research department analysts, other Credit Suisse traders or sales
personnel, or the proprietary positions of Credit Suisse. Observations and views expressed herein may be changed by the trader or sales personnel at any time without notice. Past
performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, expressed or implied is made regarding future performance.
The information set forth above has been obtained from or based upon sources believed by the trader or sales personnel to be reliable, but each of the trader or sales personnel and
Credit Suisse does not represent or warrant its accuracy or completeness and is not responsible for losses or damages arising out of errors, omissions or changes in market factors.
This material does not purport to contain all of the information that an interested party may desire and, in fact, provides only a limited view of a particular market. Credit Suisse may,
from time to time, participate or invest in transactions with issuers of securities that participate in the markets referred to herein, perform services for or solicit business from such
issuers, and/or have a position or effect transactions in the securities or derivatives thereof. The most recent Credit Suisse research on any company mentioned is at
http://creditsuisse.com/researchandanalytics/
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